
Glossary & Abbreviations

This document covers the most usual terms and abbreviations from the commodity market and

that may help in a better understanding of Intratec's products.

Administrations costs.  Costs associated with the executive and administrative activities, including

salaries  and  wages  for  administrators,  accountants,  secretaries,  legal  costs,  communications,

office maintenance and other costs associated with the company’s head office.

Africa and Middle East.   Geographical region comprising Kenya,  Morocco, Nigeria,  Saudi Arabia,

South Africa, Turkey, United Arab Emirates.

Assessments.  Each assessment refers to the price series of a commodity that is provided at a

particular location and based on a clearly defined price basis. 

Assessments  basis.   It  represents  the  set  of  definitions  related  to  the  assessment  and  may

comprise the price category, Incoterm, sublocation, and commodity specifications. (see Intratec's

price assessments basis document at https://intrat.ec/assessments-basis)

CAPEX.  See "Capital expenditures."

Capital expenditures.  Also referred to as fixed capital, constitutes the depreciable fraction of the

capital investment, which is spent to construct an industrial plant.

Capital  investment.  All  capital  costs  invested  to  construct  an  industrial  plant  and  make  it

operational, from design and construction to startup.

Cash cost.  A commodity production cost that refers to the total amount to be paid for all project

costs and operation and maintenance expenses within a specific period. 

cfr.  See “Cost and Freight.”

cif.  See “Cost, Insurance & Freight.”

Commercialization costs.  Costs associated with marketing the product, which include developing

a market plan, establishing a distribution network, and devising a customer support strategy.
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Contract.  A binding agreement between a buyer and a seller in a transaction.

Corporate  overhead  costs.   Costs  incurred  by  a  company’s  head  office,  which  are  not  directly

related  to  the  process  operation,  such  as  general  administrative  costs,  information  technology,

marketing and advertising, and research and development activities.

Cost and freight.  The seller covers delivery costs to the destination port and origin costs, including

export  clearance  and  freight  charges  (see  "Contractual  Obligation  Terms"  section  in  Intratec's

prices methodology available at https://intrat.ec/ipcp-methodology).

Cost,  insurance  &  freight.   The seller  covers  both  the  delivery  costs  and  insurance  during  the

goods'  journey  to  the  designated  port  (see  "Contractual  Obligation  Terms"  section  in  Intratec's

prices methodology available at https://intrat.ec/ipcp-methodology).

ddp.  See “Delivery Duty Paid.”

Delivery  duty  paid.  The  seller  delivers  goods  to  the  named  destination,  unloads  at  own  cost,

handles  import  clearance,  and  covers  import  duties,  taxes,  and  charges  (see  "Contractual

Obligation  Terms"  section  in  Intratec's  prices  methodology  available  at  https://intrat.ec/ipcp-

methodology).

Depreciation.   Decrease  in  value  of  industrial  assets  with  passage  of  time.   While  not  a  true

operating cost, it is considered an operating expense for accounting purposes.

Direct costs.  Costs of all material and labor associated with the process equipment.  It is the total

installed equipment  cost  from purchase to  installation,  including the  installation bulks  – piping,

civil, steel, instrumentation and control, electrical, insulation, and painting.

Europe.   Geographical  region  comprising  Austria,  Belgium,  Croatia,  Czech  Republic,  Denmark,

Finland,  France,  Germany,  Greece,  Hungary,  Ireland,  Italy,  Netherlands,  Norway,  Poland,  Portugal,

Spain, Sweden, Switzerland, United Kingdom.

Ex-works.  The  seller's  minimum  obligation  is  to  make  goods  available  to  the  buyer,  which

assumes  responsibility  for  export/import  clearance,  carriage,  and  insurance  (see  "Contractual

Obligation  Terms"  section  in  Intratec's  prices  methodology  available  at  https://intrat.ec/ipcp-

methodology).

exw.  See “Ex-works.”

Fixed capital.  See “Capital expenditures”.

fob.  See “Free on Board.”

Formula.  See “Formula-based price.”
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Formula-based price.  It is a pricing method where a pre-established mathematical formula is used

to define a commodity price based on different criteria, such as feedstocks, indexes, netbacks, and

others.  The formula pricing approach can be useful in markets with insufficient activity to enable a

direct price assessment extraction or in markets where prices are consistently determined based

on a predetermined formula.

Free  on  board.  The  seller  is  responsible  for  delivering  and  loading  goods  onto  the  buyer's

designated ship and handling the export documentation and clearance (see "Contractual Obligation

Terms" section in Intratec's prices methodology available at https://intrat.ec/ipcp-methodology).

Functional unit.  Intratec defines “functional unit” as a group of equipment and ancillaries required

to  perform  a  particular  operation,  i.e.,  a  significant  step  in  the  process  in  which  a  particular

physico-chemical operation occurs.

Futures contracts prices.  A contractual arrangement to either deliver or receive a commodity at a

specific  date  or  range  or  dates  in  the  future,  at  a  pre-agreed  price  established  during  the

transaction  (see  "Types  of  Prices"  section  in  Intratec's  prices  methodology  available  at

https://intrat.ec/ipcp-methodology).

Henry  Hub.   It  serves  as  a  pivotal  point  near  Erath,  Louisiana,  where  multiple  interstate  and

intrastate  pipelines  converge  through  a  header  system  managed  by  Sabine  Pipeline.   It  is  the

designated delivery location for the NYMEX natural gas futures contract in the United States.

Hub.  A specific geographic area where numerous individuals engage in the trading of services. 

IC index.  Stands for Intratec plant construction index, which is an indicator published monthly by

Intratec to scale capital costs from one time period to another.

Incoterms.  A set of globally acknowledged regulations that outline the obligations to sellers and

buyers in an export transaction.  Incoterms establish guidelines regarding the party responsible for

handling and covering costs related to shipment,  insurance,  documentation,  customs clearance,

and  other  logistical  tasks  (see  "Contractual  Obligation  Terms"  section  in  Intratec's  prices

methodology available at https://intrat.ec/ipcp-methodology).

Indirect costs.  Defined by the AACE as costs which do not become a final part of the installation,

but which are required for the orderly completion of the installation.  It  accounts for engineering

and  procurement  costs,  construction  materials  and  indirects,  general  and  administrative

overheads, and contract fees.

Industrial site.  All installations (facilities and buildings) required in the production of a commodity,

including the process unit and infrastructure.

Information technology expenses.  Total cost related to information processing, such as computer
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software, hardware, personnel, data communications and miscellaneous.

Inside  battery  limits.   Also  known as  inside  battery  units  or  process  units,  it  is  the  core  of  an

industrial site.  These are installations that comprise all main units of the site required to modify

the input stream and obtain the target output.

ISBL.  See "Inside battery limits."

IT.  See "Information technology expenses."

Key process input and output figures.  Also referred as key process indicators (KPIs), indicate the

amount of each raw material and utility consumed, as well as the amount of co-products generated

per amount of the main product manufactured.

Labor requirements.  The number of operators per shift required to run the equipment of a given

process, as well as the personnel per shift required to directly supervise the operating labor.

Labor training costs.  Costs of plant crew training for plant start-up.

Lag.  Lag refers to a time delay that indicates the number of months during which the preliminary

price of a commodity is provided, rather than its ultimate or final price. 

Land & site development costs.  Costs for site preparation, including roads and walkways, parking,

railroad sidings, lighting, fencing, sanitary and storm sewers, and communications.

Large  buyer  price.   It  is  an  indicative  benchmark  price  for  acquiring  commodities  in  large

quantities,  calculated  based  on  mathematical  models  using  trade  transactions,  inflation  rates,

future  contracts,  and  related  commodity  prices.   This  price  type  provides  an  estimated

combination of long-term contract prices and spot prices in the absence of official trade statistics,

ensuring  an  updated  benchmark  price.  (see  "Types  of  Prices"  section  in  Intratec's  prices

methodology available at https://intrat.ec/ipcp-methodology).

LME.  The London Metal Exchange is a global exchange for futures and forwards, offering a large

market for standardized forwards contracts, future contracts, and options on base metals. 

Location.   It refers to a specific or set of countries or regions as specified by an assessment.

Long-term contract  price.  Contract  price reflects the average of  the prices agreed in long-term

contracts  settled  in  a  given  month.  These  contracts  usually  refer  to  long-term  relationships,  in

which the commodity is regularly delivered over months (see "Types of Prices" section in Intratec's

prices methodology available at https://intrat.ec/ipcp-methodology).

Maintenance cost.  Costs related to the replacement and repair of equipment as well as the costs

necessary to carry out this maintenance work.
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Marketing  &  advertising  costs.   Costs  associated  with  the  sales  (sales  personnel,  advertising,

technical sales service) of the products manufactured in the plant.

Mont Belvieu.  A city in Chambies and Liberty counties in the US state of Texas.

North America.  Geographical region comprising United States, Canada, Mexico.

North Asia.  Geographical region comprising China, Japan, Russia, South Korea, Taiwan, Ukraine.

Operating cash cost.  The sum of the operating fixed costs and the operating variable costs.

Operating costs.  Also referred to as operational expenditures (OPEX).  These are ongoing costs

associated with the plant operation based on the process studied, including operating fixed costs,

operating variable costs and depreciation.

Operating fixed costs.  Also referred to as fixed costs.  It is directly tied to the plant capacity of an

industrial site, which does not change with operating rate.  It includes all costs associated with the

construction of the functional units, such as operating labor, supervision labor, maintenance costs,

operating charges, plant overhead, property taxes and insurance.

Operating  labor  costs.   Costs  associated  with  plant  operators  actually  required  to  run  the

equipment.  This cost includes pay for time worked and other directly paid benefits (e.g., vacations,

holidays, seasonal or irregular bonuses) given to the operators.

Operating supplies.  Costs including consumable items not considered as raw materials nor part of

regular maintenance, such as instrument charts, lubricants, test chemicals, wiping clothes.

Operating variable costs.  Costs directly proportional to the actual operating rate of the industrial

site.  Such costs include raw materials and utilities, i.e., steam, electricity, fuel, and refrigeration.

OSBL.  See "Outside battery limits."

Outside battery limits.  Also known as outside battery units, offsite facilities, or site infrastructure.

These are installations that are required but do not directly enter into the manufacture of a product.

They  are  support  buildings  and  auxiliary  units  used  for  providing  and  distributing  utilities  and

storage facilities.

Owner’s costs.  Costs required to make the plant operational despite not being associated with the

construction  of  the  plant  itself.   It  may  include  initial  catalyst  load  in  reactors,  purchase  of

technology through paid-up royalties or licenses and miscellaneous costs.

Payroll charges.  Expenditures incurred by the employer to employ a worker, that were not taken

into  account  in  operating  and  supervision  labor  costs.   More  specifically,  it  includes  indirect

expenditures such as legally required insurance programs and other contractual benefit plans for

each worker, e.g., retirement and disability pensions, health insurance, life and accident insurance,
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unemployment insurance, taxes on payroll.

Plant  cost.   Costs directly,  or  indirectly,  associated with the construction of  the industrial  plant

itself (i.e., ISBL, OSBL and contingencies).

Plant  nominal  capacity.   Maximum  throughput  per  unit  of  the  industrial  plant  at  full  operation

throughout the year under specific conditions, based on the plant operating rate assumed.

Plant  operating  rate.   A  fraction  of  the  production  capacity  of  the  industrial  plant  per  hour  in

relation to the plant nominal capacity per year.

Plant overhead.  Costs of non-maintenance and non-operating site labor for services associated

with the manufacture of the product, including outsourced labor, technical assistance to operation,

plant engineers, restaurant, recreation, purchasing, employee relations department, and janitorial.

Prepaid  royalties.   Royalty  charges  on  portions  of  the  plant  are  usually  levied  for  proprietary

processes.

Process contingency.  A factor included in the estimation of the total process capital as an effort

to lessen the impact  of  the cost  of  absent  technical  information,  uncertainty  of  the information

obtained, or technical uncertainties associated with limited design data.

Process unit.  See “Inside battery limits”.

Product price.  Actual value practiced in market transactions for the product.

Product value.  A value that provides an idea of the minimum price at which the product could be

sold, and how competitive it is.  It is based on all the costs associated with the manufacture of the

product  combined,  including  the  operating  cost,  corporate  overhead  and  an  expected  return  on

capital employed (ROCE).

Project contingency.  A factor included in the estimation of the plant cost to cover the costs which

may arise as the project evolves, related to project errors or incomplete specifications, labor costs

changes, strikes, problems caused by weather, inflation, etc.

Property taxes and insurance costs.  Costs associated with the local property taxes charged by

governments on commercial land or buildings, as well as the cost of insurance to cover third party

liabilities and potential plant damage.

Raw materials costs.  Costs related to the raw material directly consumed by a plant to make the

final product.

R&D.  See "Research & development costs."

Research  &  development  costs.   Costs  associated  with  the  research  activities  related  to  the
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process  and  products.   It  includes  salaries  and  wages  for  personnel  and  funds  for  machinery,

equipment, materials, and supplies related to research and development activities.

Return on capital employed.  Reflects the capital costs of a given process into its product value.  It

provides an idea of the minimum price at which the product may be sold. It is a measure of the

efficiency and profitability of the use of capital.

ROCE.  See "Return on capital employed."

Settlement price.  The settlement price is the closing price of an asset or the reference price for a

derivatives contract at the conclusion of each trading day or upon its expiration.  This price will be

determined on the specified settlement date for a given contract. 

Site infrastructure.  See “Outside battery limits”.

South America.  Geographical region comprising Argentina, Brazil, Chile, Colombia.

Southeast  Asia.   Geographical  region  comprising  Australia,  India,  Indonesia,  Malaysia,  New

Zealand, Pakistan, Philippines, Singapore, Thailand.

Spot price.  Spot price reflects the price at which the commodity can be purchased for immediate

delivery.  Unlike contract prices, spot prices are ruled by the current availability of the commodity in

the  marketplace  (see  "Types  of  Prices"  section  in  Intratec's  prices  methodology  available  at

https://intrat.ec/ipcp-methodology).

Spot market.  Also known as “physical market” or “cash market”,  it  is a market where goods are

traded for immediate delivery.

Spread.  The distinction between two  prices, which can be observed either over time or between

different commodities or instruments.

Start-up costs.  Costs incurred during commissioning and start-up of an industrial  site including

operator  training,  commercialization  costs,  start-up  inefficiencies  and  unscheduled  plant

modifications.

Start-up  inefficiencies  costs.   Costs  of  inefficient  process  incurred  during  the  start-up  of  an

industrial site, such as operating runs in which operation cannot be maintained or false starts.  It

may vary according to the process maturity.

Sublocation.   It  refers to a specific  set  of  ports,  districts,  or  countries that  represent a location

specification for each assessment.

Supervision  labor  costs.   Costs  associated  with  field  supervision  labor  required  to  directly

supervise  the  operating  labor.   This  cost  includes  pay  for  time  worked  and  other  directly  paid

benefits (e.g., vacations, holidays, seasonal or irregular bonuses) given to the supervisors.
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Technology  maturity.   Measure  of  performance,  reliability,  durability,  and  operating  experience

associated with process technology.  The technological maturity of a given process is defined by

Intratec  team through  a  method adapted  from the  so-called  Technology  Readiness  Level  (TRL)

method, developed by NASA.

Technology readiness level.  The measurement system developed by NASA used in a broad range

of sectors/industries to estimate the maturity level of technologies.  Each technology can be rated

in nine TRLs, in which a technology at TRL 1 its scientific research is beginning and at TRL 9 it is

successfully implemented.

Total operating cost.  The sum of the operating cash cost with depreciation.

Total  process  capital.   The  investment  required  for  the  construction  of  process  areas  (ISBL

investment), a process contingency, and the site infrastructure (OSBL Investment).

TPC.  See "Total process capital."

TRL.  See "Technology readiness level."

Transaction price.   Transaction price represents monthly and statistically treated average prices

from closed international trade transactions.  This price does not necessarily indicate specific long-

term  contract  or  spot  prices  but  rather  it  is  a  combination  of  all  concluded  negotiations.  (see

"Types  of  Prices"  section  in  Intratec's  prices  methodology  available  at  https://intrat.ec/ipcp-

methodology).

Unit  value.    It  signifies  the  total  amount  of  money  divided  by  the  total  quantity  of  a  given

commodity exchanged between countries.  These prices refer to commodities grouped by the data

sources and can represent trades involving a single or combined commercial specifications (see

"Types  of  Prices"  section  in  Intratec's  prices  methodology  available  at  https://intrat.ec/ipcp-

methodology).

Unscheduled plant modifications.  Equipment modifications or additions which may be required if

the product(s) do not meet market specifications, which is a key fault that can occur during the

start-up of the plant.

USGC.  Abbreviation for United States Gulf Coast, also known as the Gulf of Mexico. The coast is

bordered by the states of Florida, Alabama, Mississippi, Louisiana, and Texas.

Utilities costs.   Costs related to a plant’s consumption of utilities, i.e., steam, electricity, fuel, and

refrigeration.

Value-added tax.  Type of tax on goods and services consumed, which is imposed at every step of

the supply chain where value is added, starting from the initial production phase to the final point
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of sale.  The VAT amount paid by the consumer is calculated by subtracting the overall cost of the

product  from  any  previously  taxed  material  costs  at  earlier  stages.   Unless  otherwise  noted,

internal taxes, such as Value Added Tax (VAT), are not included in the pricing information found in

the Intratec Primary Commodity Prices.

vat.  See “Value-added tax.”

Volume-weighted average acquisition price.  It is a volume-weighted average price of all concluded

negotiations of  commodities  acquired in  large quantities  in  a  given month.   These negotiations

typically  occur  by  sea  transport  between  significant  locations.   Moreover,  this  price  is  a  better

reference for estimating large producers' margins since it reflects the average acquisition price of

all quantities produced and sold of a commodity. (see "Types of Prices" section in Intratec's prices

methodology available at https://intrat.ec/ipcp-methodology).

vwa.  See “Volume-weighted average acquisition price.”

Working  capital.   Defined  as  the  funds,  in  addition  to  the  fixed  capital,  that  a  company  must

contribute to a project, for getting the plant into operation, and meeting subsequent obligations.  It

includes  raw  materials  inventory,  products  inventory,  in-process  inventory,  supplies  and  stores,

accounts receivable and accounts payable.
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